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SUB J : DECLINE IN TURKISH FOREIGN EXCHANGE RESERVES 

REF: ANKARA 9259 

1 . TURKISH OFFICIAL GOLD AND FOREIGN EXCHANGE RESERVES 
DROPPED DRAMATICALLY BETWEEN NOVEMBER 19 AND NOVEMBER 26 
(LATEST DATE FOR WHICH FIGURES ARE AVAILABLE). OFFICIAL GOLD 
AND FOREIGN EXCHANGE RESERVES (OF WHICH GOLD IS $146.4 MILLION) 
WERE $930 MILLION ON NOVEMBER 19, BUT DROPPED $261 MILLION 

TO FIGURE OF 669 MILLION AS OF MOVEMBER 26. IN ADDITION. FOR- 
EIGN EXCHANGE HELD BY COMMERCIAL BANKS WHICH HAD FLUCTUATED 
BETWEEN $100-125 MILLION FOR SEVERAL MONTHS PRIOR TO 
NOVEMBER 19, DROPPED TO $72 MILLION AS OF NOVEMBER 26. 

2. EMBOFF DISCUSSED RESONS FOR RAPID DECLINE WITH YAVUZ 
CENEVI. DIRECTOR GENERAL, FOREIGN EXCHANGE DEPARTMENT, 
CENTRAL BANK. CENEVI CONFIRMED THAT GOT EXPORTS OF AGRICUL- 
TURAL PRODUCTS FOR 1976-1977 MARKETING YEAR (AUGUST 31- 
AUGUST 31) ARE DOWN CONSIDERABLY OVER PREVIOUS YEAR. THIS 

IS PARTICULARLY TRUE OF COTTON AND TOBACCO. IN ADDITION. 
WORKERS REMITTANCES HAVE REMAINED AT DEPRESSED LEVEL 
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THAT GOT HAS HAD RECENTLY TO DRAW-DOWN SHARPLY ON RESERVES 
IN ORDER TO MAINTAIN HEAVY IMPORT REQUIREMENTS. 

3. EMBOFF ALSO QUESTIONED CEVENI RE NEWSPAPER 
SPECULATION THAT THER ARE LENGTHENING DELAYS IN TRINSFERS OF 
FOREIGN EXCHANGE TO PAY FOR IMPORTS. CENEVI ADMITTED THAT 
DELAYS ARE "SLIGHTLY LONGER" THAN THEY WER THREE MONTHS 
AGO DUE TO REASONS CITED IN PARA 2. CENEVI CAUTIONED, HOW- 
EVER, THAT NORMAL DELAYS FOR TRANSFERS EVEN IN BEST OF TIMES 
WAS 28-30 DAYS, EXCEPT FOR HIGH-PRIORITY IMPORTS SUCH AS 
PETROLEUM, FERTILIZER AND IRON AND STEEL PRODUCTS. 

4. COMMENT: FIGURE OF $669 MILLION IS 1976 LOW FOR 

OFFICIAL GOLD AND FOREIGN EXCHANGE RESERVES. PREVIOUS LOW 
WAS $700 MILLION ON JULY 23, QUICKLY BOOSTED BY FORTUTIOUS 
TIMING OF $150 MILLION SYNDICATED EURO-DOLLAR LOAN. IN 
GENERAL, AND IN SPITE OF PROJECTED TRADE DEFICIT FOR 1976 
OF $3 ?8))89„ GOT HAS USED INFLOWS OF SHORT-TERM CAPITAL 
TO FINANCE BOP DEFICIT AND RESISTED DRAWING DOWN RESERVES 
MUCH BELOW $900 MILLION. RAPID DECLINE IN RESERVES MAY 
CONCEIVABLY INDICATE THAT SOME INTERNATIONAL BANKS, FOR INTERANL 
YEAR-END ACCOUNTING PURPOSES, ARE CALLING SOME SHORT-TERM 
CREDITS AS THEY COME DUE, PROBABLY INTENDING RET .PAN FUNDS 
EARLY IN NEW YEAR. WHATEVER THE REASON, DECLINE IN RESERVES 
IS UNUSUALLY RAPID AND WILL BE MONITORED CAREFULLY OVER 
COMING WEEKS. 
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